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Mayor’s Office: Council Agenda Item Request Form

This form and supporting documents (if applicable) are due the Wednesday
before the COW meeting by noon.

Date Received
(office use)

Date of Request 3-21-18

Requesting Staff Member Karen Crompton

Requested Council Date 3-27-18

Topic/Discussion Title Approval of contribution of $2,500 to Ronald McDonald House

Charities in exchange for a table at their Spirit of Children Gala.

Description Request for contribution of $2,500 to the Ronald McDonald House
Charities' in exchange for a table at their Spirit of Children Gala.
Funds will come from the operating budget.

: 1
Requested Action Approval by consent

Presenter(s) NA

Time Needed? NA

Time Sensitive’ Yes

Specific Time(s)* No

Contact Name & Phone Karen Crompton 385-468-7060

Please attach the supporting
documentation you plan to provide for
the packets to this form. While not ideal,
if supporting documents are not yet
ready, you can still submit them by 10
am the Friday morning prior to the
COW agenda. Items without
documentation may be taken off for
consideration at that COW meeting.

. //
Mayor or Designee approval: 1 [fm i [/YM

I What you will ask the Council to do (e.g., discussion only, appropriate money, adopt policy/ordinance) — in specific terms.
2 Assumed to be 10 minutes unless otherwise specified.

3 Urgency that the topic to scheduled on the requested date.

41f important to schedule at a specific time, list a few preferred times.
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APPLICATION FOR CONTRIBUTION

SALT LAKE
COUNTY

T r—— Ronald McDonald House Charities of the Intermountain Area
Appress, 239 E. South Temple
CITY: Salt Lake City STATE: uT ZIP CODE: 84102

contact person: _Vickie Moschetti PHONE NUMBER; S01-363-4663  py0 . Vickie@rmhslcg

ORGANIZATION OVERVIEW (which could include mission, history, and demographics served):

Ronald McDonald House Charities® of the Intermountain Area surrounds families with the supporl they need to be near and care fer their seriously ill or injured children. We provide a
home-away-from-home lo ease daily burdens and empower families of hospitalized children with meaningful experiences and qualily time together.

‘TYPE OF REQUEST: Money In-KindJ:

Have you previously requested money from SLCo2 | ND- : —l

If yes, when and how much (previous three years)?

What is the amount of your request? m
0.00%

The amount you are requesting is of your annual agency budget.

What is the purpose of the money you are requesting2:

Gala Table Sponsorship in support of families staying at the Ronald McDonald House and the Ronald McDonald Family Room while seeking care for their
hospitalized children.

PLEASE ATTACH:
Copy of 501(c)(3)

Copy of independent audit. If you do not have one, please enclose a copy of current financial statements.

You will be expected to report to the Salt Lake County Mayor on how the money was used and the success of the project.

The undersigned hereby acknowledges that he or she has authority to bind the organization listed in the application. The
applicant accepts the following terms and conditions as a condition of receiving and using County funds or the waiver of
fees: County funds will be used solely for the purposes approved by the Mayor of Salt Lake County as applied for in this

- application. Any expenditure for purposes other than those approved will require a return of the entire grant amount and
' may disqualify the grantee from receiving any additional County funds. It is further understood that no grant fund will be
made available to any County officer of employee or in violation of the requirements of the Public Employees Ethics Act
(67-16-1 et seq.). No grant funds will be used for political or campaign purposes. As a further condition of the grant, all
County funds may be subject to an audit as required by Salt Lake County. The applicant is required to complete the
Disbursement of Funds Report Form for contributions more than $2,500.

- . Q = . f PR
Dated this _/ Q Z day of !q/ &T/ZJ ( )2(,)/ K Applicant




Internal Revenue Service Department of the Treasury

District P.O. Box 2350, Los l i
Director , Los Angeles, Calif. 90053

Person to Contact: J.Teague

Ronald McDonald House Charities Telephone Number: (213)894-2336
of the Intermountain Area, Inc.

935 E. South Temple Refer Replyto: EO(1125) 96

Salt Lake City, Utah 84102-1411 [pge: pecember 16, 1996

EIN: 74-2386043

Dear Taxpayer:

This letter is in response to your request for a copy of
the determination letter for the above named organization.

Our records indicate this organization was recognized to
be exempt from Federal Income Tax in November 1985 as described
- in Internal Revenue 'Code ‘Section S01(c) (3). It is furtheir =~ -
classified as an organization that "is not a private foundation
as defined in Section 509(a) of the Code, because it is an
organization described in Section 170 (b) (1) {(A) (vi).

The exempt status for the determination letter issued
in February 1986 continues to be effect.

If you need further assistance, please contact our office
at the above address or telephone number.

Sincerely,

N - .
AN — T:f 5.9{ (843

J. Teague
Disclosure Assistant
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Ronald McDonald House Charities of the Intermountain Area, Inc.
Salt Lake City, Utah

Report on the Financial Statements

We have audited the accompanying financial statements of Ronald McDonald House Charities of the Intermountain
Area, Inc. (a nonprofit organization), which comprise the statements of financial position as of December 31, 2016
and 2015, and the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Ronald McDonald House Charities of the Intermountain Area, Inc. as of December 31, 2016 and 2015, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Shaw & o fC

Bountiful, Utah
April 19, 2017

1564 South 500 West, Ste. 201

Bountiful, UT 84010-7400

Phone: (801) 294-3155

Fax: (801) 294-3190 1
www.shaw-cpa.com

info@shaw-cpa.com




Ronald McDonald House Charities of Intermountain Area, Inc.

Statements of Financial Position
December 31, 2016 and 2015

ASSETS 12/31/2016 12/31/2015
Current assets
Cash and cash equivalents $ 940,324 § 2,381,685
Prepaid expenses 41,727 10,505
Current portion of contributions receivable 28,038 111,079
Investments 4,318,163 2,513,401
Total current assets 5,328,252 5,016,670
Property and equipment, at cost 13,174,203 13,335,264
Less: accumulated depreciation (2,982,371) (2,686,478)
Net property and equipment 10,191,832 10,648,786
Construction in progress 40,650 -
Contributions receivable, net of current portion 8,215 13,917
Note receivable 262,790 250,000
Investments, donor restricted 500,000 500,000
Total assets $ 16,331,739 § 16,429,373
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 80,486 $ 55,545
Accrued liabilities 44,796 30,755
Total current liabilities 125,282 86,300
Net assets
Unrestricted
Undesignated 10,973,000 12,198,079
Board designated 3,942,427 2,948,369
Temporarily restricted 791,030 696,625
Permanently restricted 500,000 500,000
Total net assets 16,206,457 16,343,073
Total liabilities and net assets $ 16,331,739 $§ 16,429,373

See accompanying notes to financial statements.
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Ronald McDonald House Charities of Intermountain Area, Inc.

Statement of Activities
Year Ended December 31, 2016

Temporarily  Permanently

Unrestricted Restricted Restricted Total
REVENUES AND SUPPORT
Public support
Individual contributions $ 659,759 $ - $ - § 659,759
Foundation contributions 229,861 192,720 - 422,581
In-kind contributions 438,036 - - 438,036
Corporate contributions 300,395 - - 300,395
Capital campaign contributions - 80,127 - 80,127
Special events 1,051,920 - - 1,051,920
Less: cost of direct benefit to donors (181,274) - - (181,274)
Net revenue from special events 870,646 - - 870,646
Net assets released from restrictions 227,293 (227,293) - -
Total public support 2,725,990 45,554 - 2,771,544
Other revenues .
Room fees 179,802 - - 179,802
Other income 8,411 - - 8,411
Loss on disposal of property (130,854) - - (130,854)
Total other revenues 57,359 - - 57,359
Total public support and other revenues 2,783,349 45,554 - 2,828,903
EXPENSES
Program services 2,332,081 - - 2,332,081
Support services
Management and general 396,464 - - 396,464
Fundraising 413,833 - - 413,833
Payments to RMHC Global 28,417 - - 28,417
Total expenses 3,170,795 - - 3,170,795
Change in net assets from operations (387,446) 45,554 - (341,892)
Investment income, net 156,425 48,851 - 205,276
Change in net assets (231,021) 94,405 - (136,616)
Net assets, beginning of year 15,146,448 696,625 500,000 16,343,073
Net assets, end of year $ 14915427 § 791,030 $ 500,000 $ 16,206,457

See accompanying notes to financial statements.
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Ronald McDonald House Charities of Intermountain Area, Inc.

Statement of Activities

Year Ended December 31, 2015

REVENUES AND SUPPORT
Public support
In-kind contributions
Individual contributions
Foundation contributions
Capital campaign contributions
Corporate contributions

Special events
Less: cost of direct benefit to donors

Net revenue from special events
Net assets released from restrictions
Total public support

Other revenues
Room fees
Other income
Gain on sale of property

Total other revenues
Total public support and other revenues
EXPENSES
Program services
Support services
Management and general

Fundraising
Payments to RMHC Global

Total expenses

Change in net assets from operations

Investment income, net

Change in net assets

Net assets, beginning of year

Net assets, end of year

Temporarily  Permanently

Unrestricted Restricted Restricted Total
$ 730,477 $ - 3 - § 730,477
636,048 - - 636,048
523,562 - - 523,562
- 335,669 - 335,669
306,160 - - 306,160
855,199 - - 855,199
(136,434) - - (136,434)
718,765 - - 718,765
970,832 (970,832) - -
3,885,844 (635,163) - 3,250,681
269,917 - - 209,917
8,054 - - 8,054
136,591 - - 136,591
354,562 - - 354,562
4,240,406 (635,163) - 3,605,243
2,204,178 - - 2,204,178
544,953 - - 544,953
391,403 - - 391,403
36,768 - - 36,768
3,177,302 - - 3,177,302
1,063,104 (635,163) - 427,941
(14,598) (14,831) - (29,429)
1,048,506 (649,994) - 398,512
14,097,942 1,346,619 500,000 15,944,561
$ 15,146,448 §$ 696,625 $ 500,000 $ 16,343,073

See accompanying notes to financial statements.
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Ronald McDonald House Charities of Intermountain Area, Inc.

Statement of Functional Expenses
Year Ended December 31, 2016

Salaries and wages
Payroll taxes
Medical insurance
Fringe benefits

Total salaries, payroll taxes and benefits

House supplies
Professional fees

Food and facilities

Rent

Maintenance and repairs
Utilities

Office supplies
Insurance

Printing and postage
Communications

Bank fees

Public relations

Travel

Conferences and education
Miscellaneous

Dues and subscriptions
Bad debt

Contract labor

Total expenses before depreciation and
amortization

Depreciation and amortization

Payments to RMHC Global

Total expenses

See accompanying notes to financial statements.

Program Management

Services and General Fundraising Total
$ 1,010,559 $ 156,571 $ 162,256 $ 1,329,386
69,593 14,878 15,574 100,045
69,163 1,882 12,340 83,385
25,437 46,468 7,133 79,038
1,174,752 219,799 197,303 1,591,854
334,703 - - 334,703
7,243 87,476 31,159 125,878
- - 101,767 101,767
94,849 . - 94,849
91,774 941 - 92,715
82,748 2,613 1,742 87,103
39,964 1,337 18,274 59,575
28,384 17,412 - 45,796
6,381 6,966 27,252 40,599
37,723 1,071 714 39,508
- 30,338 - 30,338
3,999 352 17,576 21,927
7,508 4,522 668 12,698
1,837 3,277 3,363 8,477
3,925 3,840 - 7,765
1,634 3,558 224 5,416
- - 5,150 5,150
3,558 - - 3,558
1,920,982 383,502 405,192 2,709,676
411,099 12,962 8,641 432,702
$ 2,332,081 $ 396,464 $ 413,833 3,142,378
28,417
$_ 3170795

5



Ronald McDonald House Charities of Intermountain Area, Inc.

Statement of Functional Expenses
Year Ended December 31, 2015

Program Management
Services and General Fundraising Total
Salaries and wages $ 840,674 $ 129,957 § 156,052 § 1,126,683
Payroll taxes 63,689 13,050 14,240 90,979
Medical insurance 58,817 1,790 12,769 73,376
Fringe benefits 14,945 45,515 6,690 67,150
Total salaries, payroll taxes and benefits 978,125 190,312 189,751 1,358,188
House supplies 436,401 - - 436,401
Professional fees 1,557 261,563 31,175 294,295
Food and facilities - 21,977 81,368 103,345
Rent 100,696 - - 100,696
Utilities 78,471 2,478 1,652 82,601
Maintenance and repairs 76,216 785 - 77,001
Office supplies 23,477 1,933 46,850 72,260
Communications 43,093 1,361 907 45,361
Insurance 26,931 12,016 - 38,947
Printing and postage 7,177 7,870 19,551 34,598
Public relations 15,185 2,739 5,285 23,209
Bank fees - 22,811 - 22,811
Travel 10,225 - 5,922 16,147
Conferences and education 11,467 2,714 745 14,926
Contract labor 7,559 - - 7,559
Dues and subscriptions 2,463 3,947 160 6,570
Miscellaneous 3,399 392 - 3,791
Total expenses before depreciation and
amortization 1,822,442 532,898 383,366 2,738,706
Depreciation and amortization 381,736 12,055 8,037 401,828
$ 2,204,178 $ 544,953 § 391,403 3,140,534
Payments to RMHC Global 36,768
Total expenses $ 3,177,302

See accompanying notes to financial statements.
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Ronald McDonald House Charities of Intermountain Area, Inc.

Statements of Cash Flows
Years Ended December 31, 2016 and 2015

12/31/2016 12/31/2015

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (136,616) $ 398,512
Adjustments to reconcile changes in net assets to net cash
provided by operating activities:

Depreciation and amortization 432,702 401,828
Accrued interest on note receivable (12,789) -
Net realized and unrealized gains (losses) on investments (157,015) 80,945
Loss (gain) on disposal of property and equipment 130,854 (136,591)
In-kind contributions of property and equipment - (19,895)
In-kind contributions of investments (44,232) (75,983)
Changes in current assets and liabilities:
Prepaid expenses (31,222) 6,674
Contributions receivable, net 88,743 213,965
Accounts payable 24,941 (372,215)
Accrued liabilities 14,041 (3,508)
Retainage payable - (82,031
Net cash provided by operating activities 309,407 411,701

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment and construction in progress (147,253) (437,382)
Proceeds from sale of property and equipment - 915,861
Proceeds from sale of investments 4,058,565 2,413,341
Purchases of investments (5,662,080) (2,500,959)
Net cash (used in) provided by investing activities (1,750,768) 390,861

CASH FLOWS FROM FINANCING ACTIVITIES - -

Net increase (decrease) in cash and cash equivalents (1,441,361) 802,562
Cash and cash equivalents, beginning of year 2,381,685 1,579,123
Cash and cash equivalents, end of year $ 940,324 $ 2,381,685

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid for interest $ - 3 -

Cash paid for income taxes $ - 3 -

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING ACTIVITIES

Note receivable issued in sale of property and equipment $ - 8 250,000

See accompanying notes to financial statements.
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Ronald McDonald House Charities of the Intermountain Area, Inc.
Notes to Financial Statements
December 31, 2016 and 2015

ORGANIZATION BASIS OF PRESENTATION

Ronald McDonald House Charities of the Intermountain Area, Inc. (the “Organization™) was incorporated
under the laws of the State of Utah as a nonprofit corporation on May 20, 1985. The mission of the
Organization is to create, find and support programs that directly improve the health and well-being of
children. The Organization ascribes to five core values: we are focused on the critical needs of children,
we lead with compassion, we celebrate the diversity of our people and our programs, we value our heritage
and we operate with accountability and transparency.

The Organization fulfills its mission through operation of sustainable programs that enable family-centered
care, bridge access to quality health care, are a vital part of the health care continuum and strengthen
families during difficult times. The Organization operates the following programs:

Ronald McDonald House

When children must travel long distances to access top medical care, accommodations and support for
families can be expensive or not readily available. The Organization helps families stay close to their ill or
injured child through the Ronald McDonald House program located in Salt Lake City, Utah, which
provides temporary lodging, meals, and other support to children and their families. The program provides
families with emotional and physical comfort and increases the caregivers’ ability to spend more time with
their child, to interact with their clinical care team and to participate in critical medical care decisions.

Ronald McDonald Family Rooms

When a child is critically ill, parents may be reluctant to leave the hospital. In order to provide comfort and
support to their child, it is important that parents have an opportunity to rest, have a meal, or have a
moment of quiet. Located inside medical care facilities, the Ronald McDonald Family Room programs
located in Primary Children’s Medical Center and Ogden Regional Medical Center serve as a place of
respite, relaxation and privacy for family members, just steps away from where their child is being treated.
The Ronald McDonald Family Room program provides parents with an opportunity to remain close to their
hospitalized child and to be an active member of their child’s health care team.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP)
and are presented on the basis of unrestricted, temporarily restricted, and permanently restricted net assets.
Net assets of the two restricted classes are created only by donor-imposed restrictions on their use. When a
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets. All other net assets, including
board designated or appropriated amounts, are unrestricted and are reported as part of the unrestricted class.

Estimates in the Financial Statements

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



Notes (continued)

Cash Equivalents

For purposes of the statement of cash flows, cash equivalents include time deposits, certificates of deposit,
and all highly liquid debt instruments with original maturities of three months or less.

Concentrations of Credit Risks

The Organization maintains its cash in bank deposit accounts, which at times, may exceed federally insured
limits. At December 31, 2016 and 2015, the Organization had bank deposits of $516,800 and $1,214,187,
respectively, which exceeded the FDIC insurance limit of $250,000 per financial institution, and therefore
were not insured. The Organization also holds cash and securities at investment firms. The investments
held at those firms are insured through the Securities Investor Protection Corporation (SIPC) up to
$500,000 per institution. At December 31,2016 and 2015, the Organization had securities in the amount of
$4,318,163 and $3,520,498, respectively, which exceeded the insurance limit. The Organization has not
experienced any losses in such account and believes it is not exposed to any significant credit risk on cash
and securities.

Contributions Receivable

Contributions receivable are unconditional promises to give. Unconditional promises to give that are
expected to be collected within one year are recorded at net realizable value. Unconditional promises to
give that are expected to be collected in more than one year are recorded at the present value of their
estimated future cash flows. The discounts on those amounts are computed using risk-adjusted rates
applicable to the years in which the promises are received. Amortization of the discounts is included in
contribution revenue. The Organization estimates the allowance based on analysis of specific donors,
taking into consideration the age of past due contributions receivable and an assessment of the donor’s
ability to pay. At December 31, 2016 and 2015, management of the Organization considers all
contributions receivable to be collectible; therefore, no allowance has been recorded.

Investments

The Organization carries investments in marketable securities with readily detérminable fair values and all
investments in debt securities at their fair values in the statements of financial position. Realized and
unrealized gains and losses and income are included in the statements of activities as part of investment
income, net.

Property and Equipment

Property and equipment are stated at acquisition cost, or if donated, at the fair market value at the date
donated. The Organization capitalizes additions that exceed $5,000, while maintenance and repairs that do
not improve or extend the useful lives of the respective assets are expensed as incurred. Depreciation
expense is calculated using the straight-line method over the estimated useful lives of the assets as follows:

Buildings and improvements 15— 39 years
Furniture and equipment 3 - 10 years
Vehicles 10 years

Depreciation expense for the years ended December 31, 2016 and 2015 was $432,702 and $401,828,
respectively.



Notes (continued)

Impairment of Long-Lived Assets

The Organization evaluates its long-lived assets for any events or changes in circumstances which indicate
that the carrying amount of such assets may not be fully recoverable. The Organization evaluates the
recoverability of long-lived assets by measuring the carrying amount of such assets against the estimated
undiscounted future cash flows associated with them. At the time such evaluation indicates that the future
undiscounted cash flows of certain long-lived assets are not sufficient to recover the carrying value of such
assets, the assets are adjusted to their fair values.

In-Kind Contributions

In-kind contributions are recorded at their fair values at the date of donation. Such in-kind contributions are
reported as increases in unrestricted net assets unless the donor has restricted the donated asset for a
specific purpose. Assets donated with explicit restrictions regarding their use are reported as restricted
contributions. Absent donor stipulations regarding how long those donated assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired assets are placed in
service as instructed by the donor. The Organization reclassifies temporarily restricted net assets to
unrestricted net assets at that time.

Volunteers and advisors have donated substantial time in assisting the Organization in achieving the goals
of its programs. In accordance with FASB ASC 958-605-25-16, Contributed Services, the Organization
recognizes contributions of services only if the services received (a) create or enhance nonfinancial assets
or (b) require specialized skills, are provided by individuals possessing those skills and would typically
need to be purchased if not provide by donation. During the years ended December 31, 2016 and 2015, the
Organization recorded $88,808 and $201,851, respectively, of donated services that meet the criteria above.
The Organization also receives donated services from volunteers that do not meet the criteria above and are
excluded from the financial statements.

Classes of Net Assets
The Organization’s net assets and changes therein are classified and reported as follows:
a. Unrestricted net assets represent the portion of net assets not subject to donor restrictions.

b. Temporarily restricted net assets arise from contributions that are restricted by the donor for
specific purposes or time periods.

c. Permanently restricted net assets arise from contributions that are restricted by the donor in
perpetuity.

All contributions are considered available for unrestricted use, unless specifically restricted by the donors.
All expenses are reported as changes in unrestricted net assets.

Contributions

Unconditional promises to give are recognized as revenue in the period the promise was made. Conditional
promises are recorded as revenue when the conditions are substantially met. Contributions, grants, and
bequests are recognized as either temporarily or permanently restricted if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the statements of activities as net assets
released from restrictions. Capital campaign contributions are considered temporarily restricted until costs
meeting donor restrictions are incurred.

10



Notes (continued)

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statements of activities and statements of functional expenses. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.

Income Taxes

The Organization is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue
Code and therefore has made no provision for federal income taxes in the accompanying financial
statements. In addition, the Organization has been determined by the Internal Revenue Service not to be a
“private foundation” within the meaning of Section 509(a) of the Internal Revenue Code.

The Organization's Forms 990, Return of Organization Exempt from Income Tax, for the years ending
December 31, 2016, 2015, 2014, and 2013 are subject to examination by the IRS, generally for three years
after they were filed. Generally accepted accounting principles require tax effects from an uncertain tax
position to be recognized in the financial statements only if the position is more likely than not to be
sustained if the position were to be challenged by a taxing authority. The assessment of the tax position is
based solely on the technical merits of the position, without regard to the likelihood that the tax position
may be challenged. If an uncertain tax position meets the more-likely-than-not threshold, the largest
amount of tax benefit that is greater than 50% likely to be recognized upon ultimate settlement with the
taxing authority is recorded. The Organization’s primary tax positions relate to its status as a not-for-profit
entity exempt from income taxes and classification of activities related to its exempt purpose. Management
has evaluated the tax positions reflected in the Organization’s tax filings and does not believe that any
material uncertain tax positions exist.

Reclassifications
Certain amounts have been reclassified for the year ended December 31, 2015 to conform to the
presentation for the year ended December 31, 2016.

3. BOARD-DESIGNATED AND DONOR-RESTRICTED CASH AND INVESTMENTS

The Organization maintains cash and cash equivalents and investments that have been board-designated or
donor-restricted for specified purposes. Board-designated funds include the following:

Maintenance fund: Designated for future maintenance of the Organization’s facilities
Legacy endowment: Designated as described in Note 8

Donor-restricted funds include the following:

Kroc endowment: Restricted as described in Note 8
Capital campaign: Restricted for remodeling of the Organization’s houses

11



Notes (continued)

Board-designated and donor-restricted cash and cash equivalents and investments consisted of the

following at December 31, 2016:

Board-designated
Maintenance fund
Legacy endowment

Donor-restricted
Kroc endowment

Cash and cash

Equivalents Investments

$ 154,040 $ 768,854
75.239 2.944.294

§ 229279 § 3,713,148

$§ 49762 3 1105015

Board-designated and donor-restricted cash and cash equivalents and investments consisted of the

following at December 31, 2015:

Board-designated
Maintenance fund
Legacy endowment

Donor-restricted
Kroc endowment

4. CONTRIBUTIONS RECEIVABLE

Cash and cash
Equivalents Investments
$ 15,424 $ 1,025,888
634.583 1.272.474
3 650007 § 2298362
$ 356,590 $ 715,039

Contributions receivable consist primarily of pledges as of December 31, 2016 and 2015:

Amounts expected to be collected in:
Less than one year
One to five years
More than five years

Total promises to give
Less: unamortized discount

Total contributions receivable, net
Less: current portion of contributions receivable, net

Total long-term promises to give, net

The discount rate used for the years ended December 31, 2016 and 2015 was 1.50%.
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2016 2015

$ 28,112 § 111,367

8,500 14,500

36,612 125,867
(359) (871)

36,253 124,996
(28.038) (111,079)

$ 8215 § 13,917




Notes (continued)

5. FAIR VALUE MEASUREMENTS

In determining fair value, the Organization uses various valuation approaches within the fair value
measurement framework. Fair value measurements are determined based on the assumptions that market
participants would use in pricing an asset or liability. A hierarchy for inputs is used in measuring fair value
that maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that
the most observable inputs be used when available. Levels within the hierarchy are based on the reliability
of inputs as follows:

Level 1 Valuations based on unadjusted quoted prices for identical assets or liabilities in
active markets

Level 2 Valuations based on quoted market prices for similar assets or liabilities or identical
assets or liabilities in less active markets, such as dealer or broker markets

Level 3 Valuations derived from valuation techniques in which one or more significant inputs

or significant value drivers are unobservable, such as pricing models, discounted cash
flow models, and similar techniques not based on market, exchange, dealer, or
broker-traded transactions.

The fair value of assets and liabilities measured on a recurring basis as of December 31, 2016 and 2015 are

as follows:
Assets at Fair Value as of December 31,2016
Level 1 Level 2 Level 3 Total

Mutual funds:

Nontraditional $ 721369 $ - 3 - § 721,369

Emerging market 154,610 - - 154,610
Exchange-traded funds:

Equity 1,952,483 - 1,952,483
Debt securities:

Government bonds - 446,526 - 446,526

Corporate bonds - 519,090 - 519,090

Asset-backed securities - 167,916 - 167,916
Equity Securities:

U.S. Corporate Equity Securities 526,544 - - 526,544

International Corporate Equity Securities 329,625 - - 329,625

Totals $ 1,732,148 § 3086015 § - $ 4.818,163

Assets at Fair Value as of December 31, 2015
Level 1 Level 2 Level 3 Total

Mutual funds:

Fixed income $ 265,587 $ -3 - § 265,587

Equity 169,785 - - 169,785

Nontraditional 263,025 - - 263,025
Exchange-traded funds:

Equity - 414,512 - 414,512
Debt securities:

Government bonds - 305,803 - 305,803

Corporate bonds - 304,578 - 304,578

Asset-backed securities - 202,784 - 202,784
Equity Securities:

U.S. Corporate Equity Securities 934,451 - - 934,451
Hedge funds - - 152.876 152.876

Totals $ 1632848 $ 1227677 § 152876 § 3.013.401
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Notes (continued)

Fair values for Level 1 investments are determined by reference to quoted market prices and other relevant
information generated by market transactions. Fair value of Level 2 investments are determined by
reference to quoted prices for similar assets in less active markets. Fair value of Level 3 investments are
determined from valuation techniques in which one or more inputs are unobservable. The Organization
reviewed and evaluated the values and assumptions used in determining the fair value of Level 3 financial
instruments. The carrying amounts of all other assets and liabilities reflected in the statements of financial
position for the Organization’s financial instruments approximates their respective fair value due to the
short-term maturities of those instruments. There have been no changes in valuation techniques and
related inputs.

Assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3):

Beginning balance $ 152876
Total gains or losses included in changes in net assets (3,764)
Sale of investments (149.112)
Ending balance s -

The Organization’s policy is to recognize transfers into and out of Level 3 as of the date of the event or
change in circumstances that caused the transfer.

Certain of the Organization’s investments classified as exchange-traded funds and hedge funds are recorded
at net asset value in accordance with accounting principles generally accepted in the United States of
America (U.S. GAAP). Fair value represents the net asset value (NAV) of shares or units held by the
Organization at year end. The financial statements of these investments are prepared in accordance with
U.S. GAAP and are audited annually by independent auditors. As of December 31, 2016 and 2015, the
Organization had no unfunded commitments to invest in these funds. Redemptions, at NAV, of shares in
these investments are immediate with one day notice.

The composition of investment income on the Organization’s investment portfolio for the years ended
December 31, 2016 and 2015 is as follows:

2016 2015
Interest and dividend income $ 104693 § 81,851
Realized and unrealized gains, net 157,015 (80,946)
Less investment expenses (56.432) (30.334)
Investment income, net $__ 205276 $__ (29.429)
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Notes (continued)

6. PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31, 2016 and 2015:

2016 2015

Land $ 990910 $ 990,910
Buildings and improvements 11,765,894 11,937,642
Furniture and fixtures 340,596 329,909
Vehicles 76.803 76.803

Total, at cost 13,174,203 13,335,264

Less: accumulated depreciation (2.982.371) (2.686.478)

Total property and equipment, net $10,191.832 10,648,786

7. NOTE RECEIVABLE

At December 31, 2016 the Organization had a note receivable of $262,790 due from a third party. The note
requires monthly payments of $1,650 from January 2018 to November 2022 and a balloon payment of
$243,956 in December 2022. The note bears 5% interest annually and is secured by land and a building.
Future maturities of the note receivable are as follows:

Year Ending December 31,

2017 b -
2018 12,790
2019 -
2020 214
Thereafter 249.786
Total $ 262,790

8. ENDOWMENT FUNDS

The Organization’s endowments consist of two funds established to support the social service mission of the
Organization. The endowments consist of donor-restricted and board-designated endowment funds. As
required by GAAP, net assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.

The Organization’s endowment funds consist of the Kroc endowment and the Legacy endowment. The
Kroc endowment consists of donor-restricted funds, $500,000 of which are permanently restricted. The
remainder of the Kroc endowment is temporarily restricted for house operating costs. The Legacy
endowment consists of board-designated funds designated to support ongoing house operations.

Interpretation of Relevant Law
The Organization has interpreted UPMIFA as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.

Consequently, the Organization classifies permanently restricted net assets as:

¢ The original value of gifts donated to the permanent endowment, and
o The original value of subsequent gifts to the permanent endowment.
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Notes (continued)

The remaining portion of the donor-restricted endowment fund not classified as permanently restricted is
classified as temporarily restricted net assets until those amounts are appropriated for expenditure by the
Board of Trustees. In accordance with UPMIFA, the Organization considers the following factors in making
a determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purpose of the Organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other sources of the Organization

The investment policies of the Organization

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to the programs supported by the endowments. The endowment
assets are invested in a manner that is intended to produce returns that are 2% to 3% higher than the rate of
inflation, while assuming a moderate level of investment risk.

Spending Policy

The Organization has a policy which allows all unrestricted and temporarily restricted portions of the
endowment fund to be appropriated for expenditure at the discretion of the board of directors.

Strategies Employed for Achieving Objectives

The Organization relies on a total return strategy in which investment returns are achieved through capital
appreciation and current yield (interest and dividends). The organization targets a diversified asset
allocation that emphasizes common stocks and fixed income securities to achieve its long-term objectives
within prudent risk constraints.

Endowment net asset composition by type of fund as of December 31, 2016 was as follows:

Temporarily Permanently

Unrestricted Restricted Restricted _ Total

Kroc endowment $ - $§ 620480 $ 500,000 $ 1,120,480
Legacy endowment 3.019,533 - - 3.019.533
Total 3 3.019533 § 620480 $ 500,000 $ 4,140.013

Endowment net assets composition by type of fund as of December 31, 2015 was as follows:

Temporarily Permanently

Unrestricted Restricted Restricted Total
Kroc endowment $ - $ 571629 $ 500,000 $ 1,071,629
Legacy endowment 1,907.057 - - 1.907.057
Total 3 1907057 § 571,629 3 __ 500,000 3 2,978,686
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Notes (continued)

Changes in endowment net assets for the fiscal years ending December 31, 2016 and 2015 are as follows:

Temporarily Permanently

Unrestricted _ Restricted Restricted Total
Net assets, December 31, 2014 $ 288,038 $§ 586460 $ 500,000 $ 1,374,498
Reclassification to endowment 1,622,951 - - 1,622,951
Investment return
Investment income, net (3.932) (14.831) - (18.763)
Total investment return (3,932) (14,831) - (18,763)
Appropriation of endowment assets
for expenditure - - - -
Net assets, December 31, 2015 1,907,057 571,629 500,000 2,978,686
Reclassification to endowment 999,337 - - 999,337
Investment return
Investment income, net 113.139 48.851 - 161,990
Total investment return 113,139 48,851 - 161,990
Appropriation of endowment assets
for expenditure - - - -
Net assets, December 31, 2016 $ 3019533 § 620480 3 500,000 4,140,01

9. BOARD-DESIGNATED AND RESTRICTED NET ASSETS

Board-designated, temporarily restricted, and permanently restricted net assets consisted of the following at

December 31, 2016:
Board Temporarily Permanently
Designated Restricted Restricted

Contributions receivable, net $ -3 36,253 § -
Capital improvements - 84,297 -
Family room operations - 50,000 -
Kroc endowment - 620,480 500,000
Legacy endowment 3,019,533 - -
Maintenance fund 922.894 - -
Total $ 3942427 § 791,030 $ 500,600

Board-designated, temporarily restricted, and permanently restricted net assets consisted of the following at
December 31, 2015:

Board Temporarily Permanently

Designated Restricted Restricted
Contributions receivable, net $ - % 12499 § -
Kroc endowment - 571,629 500,000
Legacy endowment 1,907,057 - -
Maintenance fund 1,041,312 - -
Total $ 2948360 $ 696,625 § 500,000
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Notes (continued)

10. IN-KIND CONTRIBUTIONS

The fair market value of contributed goods, services, and use of facilities included in the financial

statements for the years ended December 31, 2016 and 2015 are as follows:

2016 2015

Use of facilities 94,849 $ 100,696
Specialized services 88,808 201,851
Food 135,148 101,788
Supplies and other goods 74,999 272,764
Investments 44232 33,483
Property and equipment - 19.895

Total $ 438036 3 730477

11. RETIREMENT PLAN

12.

The Organization established a SIMPLE IRA retirement plan that covers employees who meet certain
eligibility requirements. The Organization contributes matching contributions for eligible employees. The
Organization’s contributions to the plan for the years ending December 31, 2016 and 2015 was $29,972
and $23,638, respectively.

OPERATING LEASES

The Organization leases its family room facilities as Primary Children’s Medical Center under an operating
lease which expires in June 2018. The lease is cancellable by either party with 120 days written notice.
The lease provides donated use of the facilities and requires no rental payments. The Organization also
leased its family room facilities from Ogden Regional Medical Center under a month-to-month operating
lease through August 2016. The lease provided donated use of the facilities and required no rental
payments. Donated rent received by the organization under these agreements for the year ended December
31, 2016 and 2015 was $94,849 and $100,696, respectively.

The Organization leases office equipment under operating leases expiring between February 2018 and
August 2021. The leases require monthly payments totaling $278. Future minimum lease payments under
operating leases are as follows:

Year Ending December 31,

2017 b 3,341
2018 1,912
2019 1,626
2020 1,626
2021 1,084
Thereafter -
Total 3 9,589
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Notes (continued)

13.

14.

RELATED-PARTY TRANSACTIONS

Ronald McDonald House Charities (RMHC) is a system of independent, separately registered public
benefit organizations, referred to as “Chapters” within the global organization. The Organization is an
independent operating Chapter within the RMHC system. Each Chapter is licensed by McDonald's
Corporation and Ronald McDonald House Charities, Inc. to use RMHC related trademarks in conjunction
with fundraising activities and the operation of its programs; the License Agreement also sets standards of
operations for programs, governance, finance, branding and reporting.

Ronald McDonald House Charities, Inc. (RMHC Global), a separately registered nonprofit organization,
ensures delivery of the mission across the globe. As a center of excellence, RMHC Global builds and
sustains a robust infrastructure of support to the network of Chapters, including operations, licensing and
compliance, finance, risk management, communications, marketing and development. The Organization
remits to RMHC Global 25% of its revenues from all national fundraising efforts facilitated by RMHC
Global, as defined by the license agreement. During the years ended December 31, 2016 and 2015, the
Organization received $101,652 and $114,051, respectively, from these revenue streams.

SUBSEQUENT EVENTS
Subsequent events were evaluated through April 19, 2017, which is the date the financial statements were

available to be issued. From their review, management has determined that there were no significant
recognizable or unrecognizable subsequent events that were not properly disclosed.
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