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Independent Auditor’s Report

The Board of Directors
Salt Lake Area Chamber of Commerce
Salt Lake City, Utah

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Salt Lake Area Chamber of
Commerce and Subsidiaries (collectively “the Chamber”), which comprise the consolidated statements of
financial position as of June 30, 2021 and 2020, and the related consolidated statements of activities,
functional expenses and cash flows for the years then ended, and the related notes to the consolidated
financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and our 2021 audit in accordance with the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement. The 2020 audit was not required to be conducted
in accordance with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
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Salt Lake Area Chamber of Commerce

June 30, 2021 and 2020
Consolidated Statements of Financial Position
June 30, 2021 and 2020
2021 2020
Assets
Current Assets
Cash and cash equivalents S 5,354,846 S 3,487,781
Accounts and contributions receivable, net of allowance
for doubtful accounts of S0 and $0, respectively 694,520 639,947
Accounts receivable - related party 31,914 -
Prepaid expenses 86,828 91,061
Total current assets : 6,168,108 4,218,789
Intangible Assets, Net 6,670 10,667
Property and Equipment, Net 312,911 110,420
Operating Lease Right-of-Use Asset 2,389,941 -
Finance Lease Right-of-Use Asset ) 29,631 -
Total assets S 8,907,261 S 4,339,876

See Notes to Consolidated Financial Statements 3



Salt Lake Area Chamber of Commerce

June 30, 2021 and 2020
Consolidated Statement of Activities
Year Ended June 30, 2021
Without Donor With Donor Total
Restrictions Restrictions 2021
Revenue, Support, and Gains
Membership dues $ 2,310,681 S - $ 2,310,681
Contract revenue 4,107,617 132,420 4,240,037
Grants and contributions 963,627 - 963,627
Sponsorship revenue for events and programs and includes
in-kind contributions of $469,691 2,370,962 - 2,370,962
Direct benefit to donors (198,035) - (198,035)
Total sponsorship revenue 2,172,927 - 2,172,927
Event and programs participation revenue 551,294 - 551,294
Other revenue 291,405 - 291,405
Net assets released from restriction 358,447 (358,447) -
Total revenue 10,755,998 (226,027) 10,529,971
Expenses
Program services
Chamber Policy 2,684,817 - 2,684,817
Chamber Events 326,472 - 326,472
WABC Program 742,527 - 742,527
UJOF Program 206,662 - 206,662
Utah Community Builders 368,023 - 368,023
Alliance Programs 2,771,840 - 2,771,840
Total program services expenses 7,100,341 - 7,100,341
Supporting services
General and administrative 1,971,372 - 1,971,372
. Fundraising 373,947 - 373,947
Total supporting services expenses 2,345,319 = 2,345,319
Total expenses 9,445,660 - 9,445,660
Change in Net Assets 1,310,338 (226,027) 1,084,311
Net Assets, Beginning of Year 2,230,641 460,519 2,691,160
Net Assets, End of Year S 3,540,979 S 234,492 S 3,775,471

See Notes to Consolidated Financial Statements 5
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Salt Lake Area Chamber of Commerce
June 30, 2021 and 2020

Consolidated Statements of Cash Flows
Years Ended June 30, 2021 and 2020
2021 2020

Cash Flows from Operating Activities
Change in net assets S 1,084,311 $ 1,329,600
Adjustments to reconcile change in net assets to net cash
from operating activities

Depreciation and amortization 76,597 74,030
Loss on sale of property and equipment 19,233 -
Forgiveness of PPP loan (197,600) -
Changes in operating assets and liabilities
Accounts and contributions receivable 67,427 (402,107)
Accounts receivable - related party (31,914) -
Prepaid expenses 4,233 (37,865)
Accounts payable 314,565 (213,567)
Accrued liabilities 98,181 (39,694)
Deferred revenue 74,348 82,663
Lease abatement liability - (44,389)
Operating lease assets and liabilities 9,371 -
Net Cash from Operating Activities 1,518,752 748,671
Cash Flows from Investing Activities
Cash paid for property and equipment (91,770) (32,497)
Cash paid for intangible assets - (12,000)
Net Cash used for Investing Activities (91,770) (44,497)
Cash Flows from Financing Activities _
Proceeds from issuance of PPP loans payable 444,752 197,600
Payments made on finance lease obligations (4,669) (8,233)
Net Cash from Financing Activities 440,083 189,367
Net Change in Cash and Cash Equivalents 1,867,065 893,541
Cash and Cash Equivalents, Beginning of Year 3,487,781 2,594,240
Cash and Cash Equivalents, End of Year S 5,354,846 S 3,487,781
Supplemental Disclosure of Non-Cash Investing and Financing Activity
Finance lease obligation and right-of-use asset recorded S 33,600 S -
Property and equipment acquired from former tenant 175,000 -
Operating lease obligation recorded 2,758,595 -
Operating right-of-use asset recorded 2,434,041 -

Supplemental Disclosure of Cash Flow Activities
Cash paid during the year for interest S 482 S 393

See Notes to Consolidated Financial Statements



Salt Lake Area Chamber of Commerce
June 30, 2021 and 2020

WBC was organized to assist women entrepreneurs, current and potential business owners with the
skills, knowledge, tools and support necessary to increase their success and strengthen the economy of
Utah. This is accomplished through education, training, counseling, and mentoring in all aspects of
planning, forming, and operating a business.

Utah Community Builders was formed to address Utah’s most pressing challenges by providing a
platform for the business community and others to engage on social issues. It strengthens partnerships
between business leaders, service providers, academic and subject matter experts, and government
agencies on social issues affecting Utah. Promoting research and policy work through community
outreach to improve social mobility for Utahns. Utah Community Builders will mobilize Utah’s rich
resources and expertise to address current concerns such as behavioral health, immigration and
affordable childcare.

Principles of Consolidation

All of the entities listed above are governed by, or significantly influenced by, Salt Lake Chamber’s Board
of Directors and management team. The accompanying consolidated financial statements include the
accounts and transactions of Salt Lake Chamber and all of its above listed subsidiaries, collectively
known as “the Chamber.” Intercompany accounts and transactions have been eliminated in
consolidation.

Cash and Cash Equivalents

The Chamber considers all cash and highly liquid financial instruments with original maturities of three
months or less, and which are neither held for nor restricted by donors for long-term purposes, to be
cash and cash equivalents.

Accounts and Contributions Receivable

Accounts receivable consist primarily of noninterest-bearing amounts due for various programs.
Management determines the allowance for uncollectable accounts receivable based on historical
experience, an assessment of economic conditions, and a review of subsequent collections. Accounts
receivable are written off when deemed uncollectable. At June 30, 2021 and 2020, the allowance was SO
and $0, respectively.

Contributions receivable expected to be collected within one year are recorded at net realizable value.
Contributions receivable expected to be collected in future years are initially recorded at fair value using
present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions
market participants would use in pricing the asset. In subsequent years, amortization of the discounts is
included in contribution revenue in the statements of activities. Management determines the allowance
for uncollectable promises to give based on historical experience, an assessment of economic
conditions, and a review of subsequent collections. The allowance for doubtful accounts for
contributions receivable was $0 at June 30, 2021 and 2020.

Accounts and contributions receivable were $237,840 at July 1, 2020.

11



Salt Lake Area Chamber of Commerce
June 30, 2021 and 2020

Revenue and Revenue Recognition

Membership dues, which are nonrefundable, are comprised of an exchange element based on the benefits
received, and a contribution element for the difference. The Chamber recognizes the exchange portion of
membership dues over the membership period, and the contribution portion immediately. This revenue totaled
$2,310,681 and $2,110,550 for the years ended June 30, 2021 and 2020, respectively.

Event and program participation revenue consists of vendor booth fees, ticket sales, and concession revenue
related to events. This revenue is recognized when the event is held, or the concessions are sold. In addition to
this revenue, an amendment to a contract discussed below was also determined to be an exchange transaction.
The total revenue recognized at a point in time for the years ended June 30, 2021 and 2020, was $753,074 and
$735,424, respectively.

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Contract revenue, sponsorship revenue, and grants and
contributions have been determined to meet the definition of contributions. Conditional promises to give, that
is, those with a measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met. ‘

Deferred revenue is recorded for funds received in exchange transactions for which the Chamber has not yet
provided services. Deferred revenue at July 1, 2020, was $742,073.

Management Contracts

The Alliance has a contract with the City for the funding from the Central Business Economic Improvement
District of Salt Lake City Corporation. The current contract provides for support of the Alliance in the amount of
$4,500,000 paid quarterly over a three-year term expiring April 21, 2022. The use of funds and the activities of
the Alliance are subject to compliance audits by the City. Any future liability for reimbursement which may arise
as the result of these audits is not believed to be material. No reimbursements have been required in the past.
The contract has been determined to be a contribution with donor restrictions and revenue is recognized when
cash is received. An amendment to the contract was made during the year ended June 30, 2021, which was
funded by money from the CARES Act totaling $606,100. The amendment was determined to be an exchange
transaction. Revenue is recognized as services are performed under this agreement.

Downtown SLC Presents has entered into a contract with Salt Lake City and Salt Lake County jointly to enhance
marketing, branding, development and improvement of arts and cultural activities within a defined area of
downtown Salt Lake City referred to as the “Cultural Core.” This contract has a term of five years and began on
July 28, 2017. Funds are subject to annual appropriation from the City and County governments. Annual funding
may vary from year to year. Year one appropriations were approved for up to $765,000. Year two appropriations
were $917,000 with $500,000 in years three, four and five. The contract requires that an annual independent
audit be performed. The contract has been determined to be an exchange transaction and is recognized as
services are performed under the agreement. Salt Lake County did not fund its $250,000 share under the
agreement during the year ended June 30, 2021, citing budget constraints incident to the pandemic.

13



Salt Lake Area Chamber of Commerce
June 30, 2021 and 2020

Estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates and those differences
could be material.

Financial Instruments and Credit Risk

The Chamber manages deposit concentration risk by placing cash, money market accounts, and certificates of
deposit with financial institutions believed by management to be creditworthy. At times, amounts on deposit
may exceed insured limits or include uninsured investments in money market mutual funds. To date, the
Chamber has not experienced losses in any of these accounts. Credit risk associated with accounts receivable
and contributions is considered to be limited due to high historical collection rates.

Changes in Accounting Principle

Effective July 1, 2020, the Chamber adopted the new lease accounting guidance in Accounting Standards Update
No. 2016-02, Leases (Topic 842). The Chamber elected to apply the guidance as of July 1, 2020, the beginning of
the adoption period. The comparative financial information and disclosures presented are in accordance with
the legacy standard, ASC 840. The standard requires the recognition of right-of-use assets and lease liabilities for
lease contracts with terms greater than 12 months. Operating lease costs are recognized in the statement of
activities as a single lease cost and finance lease costs are recognized in two components, interest expense and
amortization expense. The Chamber has elected the package of practical expedients permitted in ASC Topic 842.
Accordingly, the Chamber accounted for its existing leases as either finance or operating lease under the new
guidance, without reassessing (a) whether the contract contains a lease under ASC Topic 842, (b) whether
classification of the operating lease would be different in accordance with ASC Topic 842, or (c) whether the
unamortized initial direct costs before transition adjustments would have met the definition of initial direct
costs in ASC Topic 842 at lease commencement.

As a result of the adoption of the new lease accounting guidance, the Chamber recognized on July 1, 2020, the
beginning of the adoption period, no cumulative effect adjustment to retained earnings, an operating lease
liability of $236,157, and an operating right-of-use asset of $236,157. The finance lease right of use asset and
liabilities were recorded as of July 1, 2020 at the carrying value under prior guidance. The adoption of the new
standard did not materially impact the Chamber’s statements of activities or statements of cash flows. See Note
7 for further disclosure of the Chamber’s lease contracts.

The Chamber has adopted the provisions of ASU 2018-08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made (ASU 2018-08) applicable to contributions received and has
early adopted the provisions of contributions made. ASU 2018-08 clarifies and improves the scope and the
accounting guidance for contributions received and contributions made. Management has adopted this
standard because it assists the Chamber in evaluating whether transactions should be accounted for as
contributions or exchange transactions and in determining whether a contribution is conditional. As of July 1,
2019, the Chamber has implemented the provisions of ASU 2018-08 on a modified prospective basis to
agreements that were not completed as of the date of adoption or were entered after the date of adoption.

15



Salt Lake Area Chamber of Commerce

June 30, 2021 and 2020
Note 4- Property and Equipment
2021 2020

Leasehold improvements S 141,600 S 293,148
Equipment, furniture and fixtures 366,837 841,475
Vehicles 15,600 15,600

524,037 1,150,223
Less accumulated depreciation and amortization (211,126) (1,039,803)

S 312,911 S 110,420

Note 5- Concentrations of Business Risk

During the years ended June 30, 2021 and 2020, approximately 14% and 16%, respectively, of the total revenue
earned by the Chamber was a result of the Alliance’s CBID contract with the City.

Also, during the years ended June 30, 2021 and 2020, approximately 6% and 6%, respectively, was received from
Downtown SLC Presents’ Cultural Core Contract with Salt Lake City and Salt Lake County jointly.
Note 6- Accrued Liabilities

Accrued liabilities consist of the following at June 30, 2021 and 2020:

2021 2020
Accured vacation S 52,996 S 48,994
Accrued wages 286,048 229,226
Other accruals 60,937 23,580
S 399,981 S 301,800

Note 7- Leases

The Chamber leases certain office facilities and equipment for various terms under long-term, non-cancelable
operating lease and finance lease agreements. The leases expire at various dates through 2032 and provide for
renewal options for two periods of five years. The Chamber included in the determination of the right-of-use
assets and lease liabilities any renewal options when the options are reasonably certain to be exercised. The
leases provide for increases in future minimum annual rental payments at 2.5% annually. Also, the agreements
generally require the Chamber to pay real estate taxes, insurance, and repairs.

17



Salt Lake Area Chamber of Commerce
June 30, 2021 and 2020

The future minimum lease payments under noncancelable operating and finance leases with terms greater than
one year are listed below as of June 30, 2021.
June 30, 2021

Operating Finance

2022 S 280,573 S 7,887
2023 287,588 7,887
2024 294,777 7,887
2025 302,147 7,887
2026 309,700 3,943
Thereafter 1,936,279 -
Total lease payments S 3,411,064 35,491

Less interest (652,469) (5,860)
Present value of lease liabilities S 2,758,595 S 29,631

Future minimum payments determined under the guidance in Topic 840 for operating leases as of June 30,
2020, were as follows:

2021 S 236,157

Total minimum lease payments S 236,157

Future minimum payments determined under the guidance in Topic 840 and leased property under capital
leases were immaterial as of June 30, 2020.

Note 8- Retirement Plan

The Chamber has adopted a retirement plan under Section 401(k) of the Internal Revenue Code for its
employees. An employee is eligible to participate in the plan after the completion of one year of employment
with one thousand hours of service. Safe Harbor Non-Elective contributions are made to every eligible employee
account regardless of employee’s level of participation. Employees are segregated by class. Safe Harbor
employer contributions given to lowest class must be at least one third that of employees in the highest class,
with a minimum of 3% for those in the lowest class. Profit sharing employer contributions, those that exceed the
safe harbor contribution have been declared at 6% of eligible salary limits. Employer contributions are 100%
vested on the date of contribution. Employer contributions to the 401(k) plan for the years ended June 30, 2021
and 2020, were $83,387 and $64,124, respectively. Profit sharing contributions for the years ended June 30,
2021 and 2020, were $17,400 and $16,800, respectively.

Note 9- Political Action Committee

On March 1, 2019, the Chamber formed a political action committee called Utah Business PAC also known as BIZ
PAC. The PAC was formed to provide financial support to candidates that are running for city, county and
statewide offices, and that recognize the importance of economic and community prosperity. Contributions
received for the year ended June 30, 2021 and 2020, were $0 and $0 respectively, with no expenditures being
made.
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EideBailly

CPAs & BUSINESS ADVISORS

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards

The Board of Directors
Salt Lake Area Chamber of Commerce
Salt Lake City, Utah

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the consolidated financial statements of Salt Lake Area Chamber
of Commerce (the Chamber), which comprise the consolidated statement of financial position as of June 30,
2021 and the related consolidated statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the consolidated financial statements, and have issued our report
thereon dated February 1, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Chamber's
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Chamber’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Chamber’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s consolidated financial statements will not be prevented or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

What inspires you, inspires us. | eidebailly.com 23
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EideBailly

CPAs & BUSINESS ADVISORS

Independent Auditor’s Report on Compliance for the Major Federal Program; Report on Internal
Control over Compliance

The Board of Directors
Salt Lake Area Chamber of Commerce
Salt Lake City, Utah

Report on Compliance for the Major Federal Program

We have audited Salt Lake Area Chamber of Commerce’s (the Chamber) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on the Chamber’s major federal program for the year ended June 30, 2021. The Chamber’s
major federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and terms and conditions of
its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance of the Chamber’s major federal program based on
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance
in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit
to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the Chamber’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our qualified opinion on compliance for the major
federal program. However, our audit does not provide a legal determination of the Chamber’s compliance.

Basis for Qualified Opinion on the Major Federal Program

As described in the accompanying schedule of findings and questioned costs, the Chamber did not comply
with requirements regarding Federal Financial Assistance Listing 21.019 Coronavirus Relief Fund as
described in finding number 2021-001 for Allowable Costs/Cost Principles. Compliance with such
requirements is necessary, in our opinion, for the Chamber to comply with the requirements applicable to
that program.
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Salt Lake Area Chamber of Commerce
Consolidated Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Federal Financial

Pass-through

Assistance Entity
Federal Grantor/Pass-Through Listing/Federal Identifying
Grantor/Program or Cluster Title CFDA Number Number Expenditures
U.S. Department of Treasury
Passed through Salt Lake County
COVID-19 Coronavirus Relief Fund 21.019 CPGP2020014 S 100,000
Passed through State of Utah
COVID-19 Coronavirus Relief Fund 21.019 203705 1,330,000
COVID-19 Coronavirus Relief Fund 21.019 None provided 645,461
Total U.S. Department of Treasury 2,075,461
U.S. Small Business Administration
Women's Business Ownership Assistance 59.043 None provided 311,278
COVID-19 Women's Business Ownership Assistance 59.043 None provided 283,388
Total U.S. Small Business Administration 594,666
Total Federal Financial Assistance S 2,670,127
See Notes to Consolidated Schedule of Expenditures of Federal Awards 27



Salt Lake Area Chamber of Commerce

Schedule of Findings and Questioned Costs
Year Ended June 30, 2021

Section | — Summary of Auditor’s Results

CONSOLIDATED FINANCIAL STATEMENTS

Type of auditor's report issued
Internal control over financial reporting:
Material weaknesses identified
Significant deficiencies identified not considered
to be material weaknesses

Noncompliance material to financial statements noted?

FEDERAL AWARDS

Internal control over major program:
Material weaknesses identified
Significant deficiencies identified not

considered to be material weaknesses

Type of auditor's report issued on compliance
for major programs:

Unmodified

No
None reported

No

Yes

None reported

Qualified

Any audit findings disclosed that are required to be reported in

accordance with Uniform Guidance 2 CFR 200.516
Identification of major programs:

Name of Federal Program

Coronavirus Relief Fund

Dollar threshold used to distinguish between type A
and type B programs

Auditee qualified as low-risk auditee?

Yes

Federal Financial Assistance Listing/CFDA Number

21.019

$750,000

No

29
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